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Item 4. Changes in Registrant's Certifying Accountant.

(1) The Company's principal independent accountant has declined to stand for
re-election as the Conpany's auditor for fiscal year 2004, as of May 5, 2004.
The principal accountant's report during the past two fiscal vyears did not
contain an adverse opinion or disclainer of opinion, or was nodified as to
uncertainty, audit scope, or accounting principle.

The change in accountants was mandated by limtations on ternms for independent



accountants inmposed by Federal Securities Laws including the Sarbanes-Oxley
Act, and the audit conmittee of the board of directors has acknow edged the
former accountant's declination to stand for re-election

There have been no disagreenents with the withdrawing accountants on any manner
of accounting principals or practices, financial statement disclosure, or
auditing scope or procedure, which if not resolved to the former accountant's
satisfaction, would have caused it to nake reference to the subject matter of
the di sagreenent(s) in connection with its report.

(2) The Registrant has engaged Ronald R. Chadwick, P.C. as its successor
principal accountant effective My 5, 2004. Neither the Registrant nor any
person acting on its behalf has consulted the new accountant regarding pending
or future transactions, nor events or disagreenents wth its fornmer principa
account ant s.

SI GNATURE

Pursuant to the requirenments of Section 13 or 15(a) of the Securities Exchange
Act of 1934, the Registrant has duly caused this Report to be signed on its
behal f by the undersigned hereunto duly authorized.

ARETE | NDUSTRI ES, | NC.

Dat e: May 5, 2004 By: /s/ THOVAS P. RAABE
Thomas P. Raabe, President,
Chi ef Executive O ficer, and
Chairman of the Board of Directors
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Causey Dengen & Moore Inc.
1801 California Street - Suite 4650
Denver, CO 80202-2681

May 5, 2004

United States Securities and Exchange Comm ssion
Judi ci ary Pl aza

450 Fifth Street, N W

Washi ngton, D.C. 20549

Re: Arete Industries, Inc.
Commi ssion File No. 33-16820-D

Ladi es and Gentl enen:

The wundersigned Causey Dengen & Moore Inc. previously acted as independent
accountants to audit the financial statenments of Arete Industries, Inc. (the
"Conpany"). We are no |onger acting as independent accountants to the Conpany.
This letter will confirmthat we have reviewed Item4. O the Conpany's Form 8-K
dated May 5, 2004, captioned "CHANGES | N REG STRANT' S CERTI FYI NG ACCOUNTANT" and
that we agree with the statements nmade therein as they relate to us.

We hereby consent to the filing of this letter as an exhibit to the foregoing
report on Form 8-K
Dated this 5th day of My, 2004.

Si ncerely,

/ s/ CAUSEY DEMGEN & MOORE | NC.

CAUSEY DEMGEN & MOORE | NC.



