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Item 1.01 Entry Into a Material Definitive Agreement 
 
Acquisition by Subsidiary of Certain Working Interests 
 
July 14, 2005 Colorado Oil & Gas, Inc. (COG) a majority owned subsidiary of Arete Industries, 
Inc. ,announced that it had purchased five working interests in producing wells in Roger Mills 
county and Beckham county, Oklahoma for cash and stock of COG. The operator of the property is 
Chesapeake Exploration Limited Partnership and Chesapeake Operating, Inc. and COG will have 
current production and cash flow from the purchase. 
 
The disclosure under this Item 1.01 provides summary information of the definitive Agreement as 
specified in the required disclosure under Item 1.01 of Form 8-K promulgated by the Securities and 
Exchange Commission, and is the copy of the definitive Working Interest Purchase and Sale 
Agreement has been has been submitted by Registrant as Exhibit 10.1 hereto. 
 
Item 8.01.  Other Events. 
 
On July 14, 2005, Arete Industries, Inc. issued a Press Release disclosing that it has entered into an 
Agreement to purchase the Working Interests described in Item1.01 of this Current Report. A copy 
of this press release is attached as Exhibit 99.1 hereto. The reader is advised to read this press 
release in its entirety. 
 
 
 
 

SIGNATURE 
 
Pursuant to the requirements of Section 13 or 15(a) of the Securities Exchange Act of 1934, the 
Registrant has duly caused this Report to be signed on its behalf by the undersigned hereunto duly 
authorized. 
 
ARETE INDUSTRIES, INC. 
 
Date:    July 20, 2005                                                                   By:   /s/ Charles B. Gamber 
                                                                                                               ------------------------- 
                                                                                                     Charles B. Gamber 
                                                                                                     Chief Executive Officer, and 
                                                                                                     Chairman of the Board of Directors 
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Exhibit 10.1 
 
 

PURCHASE AND SALE AGREEMENT 
 
     This Agreement is dated effective July 1, 2005, and entered into this 14th Day of July, 2005, by 
and between JOHN F. BUTERA (hereafter referred to as the "Seller") and COLORADO OIL & 
GAS, INC., a Colorado corporation (hereafter referred to as the "Buyer") 
 

RECITALS 
 
I. Seller is an individual who resides at of 8770 Allison Drive, Suite F, Arvada, Colorado 80005. 
Seller owns working interests in certain oil and gas property and has offered to sell and assign these 
interests to the Buyer for $50,000.00 (the "Purchase Price") Descriptions of the oil and gas 
properties are set forth in detail in Schedule A, attached hereto and incorporated herein by reference 
(the "Working Interests"). 
 
II. Buyer is a majority owned subsidiary of Arete Industries, Inc., a Colorado corporation that is 
publicly traded on the NASDAQ over the counter market. Buyer is a development stage company 
seeking to acquire small interests in oil and gas minerals, leases including passive investments as 
well as developmental properties. Buyer's board of directors has authorized the Buyer to engage in 
the proposed transaction set forth in this Agreement, as follows: 
 

AGREEMENT 
 
1. Seller agrees to sell to Buyer and the Buyer agrees to buy the Working Interests for the Purchase 
Price on the terms set forth below. 
 
2. Seller grants, bargains and conveys the Working Interests described in Schedule A to Buyer free 
and clear of any and all encumbrances, liens, claims and judgments, for consideration payment of 
the Purchase Price of $50,000.00 subject to adjustment, as provided in Paragraph 4, below. 
 
3. The Purchase Price will be paid with $37,500 cash at closing in the form of a check drawn off of 
the account of the Buyer and 12,500 of 144 Restricted Common shares in the Seller, as represented 
by Stock Certificate No. 0006, valued at $1.00 per share for a total of $12,500.00 and to be 
delivered at closing. 
 
4. The Purchase Price shall be subject to adjustment and offset up to an amount  equal to $2,500.00. 
Buyer may offset up to said amount for any and all outstanding debts, including but not limited to 
taxes, operating costs, and other expenses accrued up to and including the effective date. 
 
5. The closing date of this transaction shall be July 14, 2005. 
 
 
 
 



 
5. Seller shall provide Buyer with Assignment Agreements for the Working Interests in such form 
as is required to properly record such Assignment of the Working Interests in the proper county 
office in each county and state in which the Working Interests are located on or before the Effective 
Date, or within a reasonable time thereafter, with the consent of the Buyer, which consent shall not 
be unreasonably withheld. 
 
6. In no event shall either Party cause any liens or encumbrances to attach to the Working Interests 
prior to or subsequent to the Effective Date of this Agreement except with the knowledge and 
consent of the other Party, and the Parties hereto agree to indemnify and hold harmless, the other 
from and against any such claims, liens, encumbrances, and agree to sue and defend any claim or 
cause of action which may give rise to an encumbrance or imposition of the lien of any judgment, 
claim, assessment or encumbrance upon the Working Interests at their sole cost and expense. 
 
7. Each of Seller and Buyer represents and warrants to the other that it has not incurred liability, 
contingent or otherwise, for brokers' fees, or finders' fees or similar fees in respect of this 
Agreement or the transaction contemplated hereby. 
 
8. This Agreement shall be binding upon the Parties, their respective officers, directors, managers, 
members, shareholders, and their successors, trustees, receivers and permitted assigns. In the event 
of any real or apparent conflict of terms between the various agreements and undertakings 
described herein, the more specific term of one such document will govern over a general term in 
any of the others. If any of the terms and conditions of this Agreement shall be deemed 
unenforceable by operation of statute, by the common law, or by any judgment or decree of court, 
such event shall not affect the enforceability of any other term of provision herein, or in any of the 
collateral documents described herein. 
 
9. Buyer shall cause the information and data furnished or made available by Seller to Buyer and its 
officers, employees, and representatives (including bankers and financial advisors) in connection 
with this Agreement or Buyers investigation of the Properties, to be maintained in confidence and 
not to be used for any purpose other than in connection with this Agreement or Buyer's 
investigation of the Properties; provided, however, that the foregoing obligation shall terminate on 
the earlier to occur of (i) the Closing, (ii) such time as the information or data in question is 
disclosed to Buyer by a third party that is not obligated to Seller to maintain same in confidence, or 
(iii) such time as the information or data in question becomes generally available to the oil and gas 
industry other than through the breach of the foregoing obligation. 
 
10. Each Party agrees to execute such other and further documents to carry out the purpose and 
intent of this Agreement, including any documents required by way of further assurances of any 
Party reasonably required in furtherance of the purposes stated herein. 
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11. Notices: Any notices required to be given, shall be given for any purpose to the last known 
address of the Party to receive the notice: if by first class mail, three days after posting in the US 
Mail shall be the effective date of the notice, or by courier if a delivery receipt is provided, the date 
delivered by the courier to the office address of the recipient; or if by facsimile, the latter of the 
date of the facsimile or the date that a confirmed copy was posted in the US Mail. No notices by 
email shall be deemed given unless followed with a conformed copy, and then shall be effective 
three days after posting the conformed copy in the US Mail. 
 
12. This contract shall be governed and construed under the laws of the state of Colorado. 
 
13. By their signatures below, the Parties hereby acknowledge and represent that the signatory has 
full legal authority to execute this Agreement and the collateral agreements and undertakings 
contemplated herein on behalf of the Parties who are entities and thereby to bind the Parties fully to 
the terms, conditions, agreements and undertakings, herein. 
 
Dated as of the day first above written to be effective as of the Effective Date. 
 

SIGNATURES 
 

BUYER:                                                                                                  SELLER: 
 
COLORADO OIL AND GAS, INC. 
 
BY: /s/ William W. Stewart                                                                       /s/ John F. Butera 
    ----------------------------------------                                                        ---------------------------- 
    William W. Stewart, President and C.E.O.                                         John F. Butera 
    7260 Osceola St.                                                                                  8770 Allison Dr., Suite F 
    Westminster, Colorado 80030                                                             Arvada, Colorado  80005 
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                                                                    Exhibit 99.1 
 

COMPANY PRESS RELEASE 
 
  Arete Industries, Inc. Subsidiary Purchases Producing Oil and Gas Properties. 
  Colorado Oil and Gas, Inc. Purchased Five Working Interests in Producing Wells in Oklahoma. 
 
For Immediate Release 
Thursday July 14, 2005 
 
NIWOT, Colorado, July 14, 2005 (Business Wire) Arete Industries, Inc. (OTC - Bulletin Board: 
ARET) announced today that its subsidiary, Colorado Oil and Gas, Inc. (COG), purchased five 
working interests in producing wells in Roger Mills county and Beckham county, Oklahoma. The 
operator of the property is Chesapeake Exploration Limited Partnership and Chesapeake Operating, 
Inc. 
 
Bill Stewart, President and CEO of Colorado Oil and Gas, Inc. stated: "We are pleased that we 
were able to complete this purchase. Although it is a small purchase it is another step in our plan to 
acquire oil and gas properties and increase our cash flow. We plan to continue to build the future 
for the Company and its shareholders." 
 
About the Company. Arete Industries, Inc., a development stage company, is a publicly traded 
holding company with several subsidiaries. Its subsidiary, Colorado Oil and Gas, Inc. ("COG") was 
formed to pursue the acquisition of small producing oil and gas properties and mineral interests, as 
an entry strategy to developing into a full size oil and gas company. The Company has one other 
subsidiary, Aggression Sports, Inc. dba Arete Outdoors, an outdoor sports equipment 
manufacturing company that has been inactive since 2001. The Company continues to seek other 
business acquisitions. 
 
Statement as to Forward Looking Statements. Certain statements contained herein, which are not 
historical, are forward-looking statements that are sub ject to risks and uncertainties not known or 
disclosed herein that could cause actual results to differ materially from those expressed herein. 
These statements may include projections and other "forward-looking statements" within the 
meaning of the federal securities laws. Any such projections or statements reflect Arete's or COG's 
current views about future events and financial performance. No assurances can be given that such 
events or performance will occur as projected and actual results may differ materially from those 
projected. Important factors that could cause the actual results to differ materially from those 
projected include, without limitation, COG's inability to meet the conditions to acquiring its current 
project including providing financing to pay the purchase price; unexpected difficulties 
encountered in the investment market; the volatility in commodity prices for oil and gas, the 
presence or recoverability of estimated reserves, the ability to replace reserves, environmental risks, 
drilling and operating risks, exploration and development risks, competition, government  regulation 
or other action, the ability of management to execute its plans to meet its goals and other risks 
inherent in their businesses that are detailed in their Securities and Exchange Commission ("SEC") 
filings. 
 



For Further Information Contact: 
 
Company Contact:  Arete Industries, Inc.                                 Colorado Oil and Gas, Inc. 
Karen Hemmerle, Corporate Communications                         Bill Stewart, President 
Email: ir@areteindustries.com                                                  Email: wws@coloradooilandgas.com 
       ----------------------                                                                      ------------------------- 
Arete Industries, Inc.                                                                Colorado Oil and Gas, Inc. 
7102 La Vista Place, Suite 100                                                 7260 Osceola Street 
Niwot, Colorado 80503                                                            Westminster, Colorado 80030 
Voice: 303-652-3113                                                                Voice:  303-427-8688 
Fax: 303-652-1488 

### 
 


